RALCO CORPORATION BERHAD – (7498)

Unaudited Quarterly Report on consolidated results for the

1st quarter ended 31 March 2007


a)
Notes to the Interim Financial Report

(1)  Under Accounting Policies
The interim financial statements have been prepared in accordance with FRS 134: Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. The interim financial statements have been prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the audited financial statements for the financial year ended 31 December 2006 

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2006.

The significant accounting policies, methods of computation and basis of consolidation applied in the interim financial statements are consistent with those adopted in the audited financial statements for the financial year ended 31 December 2006 except for the adoption of the new/revised Financial Reporting Standards (“FRS”) effective for  the financial period beginning 1 January 2007:

FRS 117
Leases

FRS 119
Employee Benefits – Actuarial Gains and Losses, Group Plans and Disclosures

FRS 124
Related Party Disclosures

The adoption of above FRS does not have any significant change in the Group’s accounting policies.

(2)  Under Audit Report

The Group’s financial statements for the year ended 31 December 2006 were reported without any qualification. 

(3)  Under Seasonal or Cyclical Factors 
This note is not applicable to us.
(4)  Under Unusual Items Affecting Financial Statements

There were no unusual items affecting the financial statements of the Group during the quarterly financial period under review.

(5)  Under Changes in Accounting Estimates

There were no changes in accounting estimates for the financial period under review.

(6)  Under Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the quarterly financial period under review.

(7)  Under Dividend Paid

No interim dividend has been paid or declared in respect of the quarterly financial period under review.

(8)  Under Segmental Reporting

3 month period ended
31/03/2007
31/03/2006


Revenue
Operating
Revenue
Operating



profit/(loss)

profit/(loss)


   RM ‘000
RM ‘000
RM ‘000
RM ‘000

Plastic products
22,715
(1,000)
22,384
1,188

Gensets
0
0
955
187

Others
134
(342)
54
280
   ________
   ________
     ________
 ________


22,849
(1,342)
23,393
1,655


=======
   
     ======= 
 

Finance costs

(309)
   
 (333)  
     
 ________

________

Profit / (Loss) before tax

(1,651)

1,322

Tax (expense) / income

(51)

(228)



   
   ________

________

Net profit / (loss) for the period

(1,702)

1,094



 =======

=======

Attributable to:


Equity holders of the parent

(2,451)

1,067


Minority interests

749

27


   
     
 ________

________



(1,702)

1,094



 =======

=======

(9)  Under Valuation of Property, Plant and Equipment

There has been no revaluation of property, plant and equipment during the current quarter.

(10)  Under Material Subsequent Events

There were no material events subsequent to the end of the current financial period ended 31 March 2007 that have not been reflected in the financial statements for the said period as at date of this report.

(11)  Under Changes in Composition of the Group

Other than disclosed herein there were no other changes during the quarterly financial period under review.

(12)  Under Contingent Liabilities or Contingent Assets

There is no change in contingent liabilities or contingent assets since the last annual balance sheet date.

b)
Additional Information Required Under the KLSE Listing Requirements (Chapter 9 Part K)

(1)  Under Review of Performance of the Company and its Principal Subsidiaries 
For the 3 months ended 31 March 2007, the Group recorded gross revenue of RM22.8 million and loss before tax of RM1.6 million. In the corresponding period last year, the Group’s gross revenue amounted to RM23.3 million and profit before tax of RM1.3 million. The Group suffered a loss before tax mainly due to the results of the plastic division. There was an increase in the raw material prices as compared to the corresponding period last year. 
(2)  Under Material Changes In The Quarterly Results Compared to the Results of the Preceding Quarter 

For the current quarter, the Group registered a loss before tax of RM1.6 million as compared to a loss before tax of RM6.0 million in the preceding quarter. The gross revenue for the current quarter was RM22.8 million as against RM22.7 million in the preceding quarter. The Group recorded a lesser loss mainly due to a lower losses in the subsidiaries.
(3)  Under Prospects for the Current Financial Year 
Barring unforeseen circumstances, the Board is however optimistic that the Group having taken product re-engineering and effective cost savings measures will be able to reverse its losses for the current financial year ending 31 December 2007.

(4)  Under Variance of Actual Profit from Forecast Profit 
This note is not applicable to us.

(5)  Under Taxation

Tax income comprises:


Individual Quarter
Cumulative Quarter


Current
Preceding year
Current
Preceding year


year
corresponding
year
corresponding


quarter
quarter
to date
period


31/03/2007
31/03/2006
31/03/2007
31/03/2006


   RM ‘000
RM ‘000
RM ‘000
RM ‘000

Current year (expense)

-  current period
(9)
(9)
(9)
(9)

            -  underestimated in prior year  



Deferred tax (expense) / income

-  current period
(42)
(219)
0
(219) 





   ________
   ________
     ________
   ________


(51)
(228)
(9)
(228)





   =======
   =======
     ======= 
   =======

(6)  Under Profit/(Losses) On Sale of Unquoted Investments and/or Properties
There was no transaction during the quarterly financial period under review.

(7)  Under Quoted Securities
There was no transaction during the quarterly financial period under review.
(8)  Under Status of Corporate Proposals

There were no corporate proposals whatsoever during the period under review.

(9)  Under Group Borrowings and Debts Securities

Total Group borrowings as at 31 March 2007 are as follows:


Short Term
Short Term
Long Term
Total


Secured
Unsecured
Secured


   RM ‘000
RM ‘000
RM ‘000
RM ‘000

Currency 

-  Ringgit Malaysia
1,632
31,645
4,334
37,611

-  Australian Dollar
2,113
0
272
2,385 





   ________
   ________
     ________
   ________


3,745
31,645
4,606
39,996





   =======
   =======
     ======= 
   =======

(10)  Under Off  Balance Sheet Financial Instruments

This item is not applicable to us.

(11)  Under Material Litigation

This item is not applicable to us.

(12)  Under Dividend

No interim dividend has been proposed in the current financial period. 

(13)  Under Earnings Per Share

(a) Basic Earnings Per Share

Basic earnings per share of the Group is calculated by dividing the profit attributable to shareholders of the Group for the financial periods under review by the number of ordinary shares in issue of 41,960,000 (31/12/2006: 41,960,000) during the said financial period.

(b) Diluted Earnings Per Share

Not applicable.

(14)
Authorisation for Issue

The interim financial statements were authorised for issue on 29 May 2007 by the Board of Directors.

By Order of The Board,

Chia Moh Mui (MAICSA 7009897)

Secretary

Date: 29th May, 2007
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